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After much evaluation, we believe the principal should acquire Footprint Asset Management over Quant. 

Footprint provides a better investment option, more opportunities for meshing between ESG sectors, and 
ultimately a better cultural fit. 
 
I. ESG Strategy and Cultural Fit 

While evaluating the financial impact of acquisitions is fundamental, so is understanding how such 
deals can provide insight into better ESG capabilities. In acquiring Footprint Asset Management, it gives 
principals several ways in which they can improve an already sound ESG strategy. First, utilizing “Greenium” 
or the ability to charge a higher compensation based on ESG factors can create higher expense ratios that 
aren't at the expense of the fund. Furthermore, using ESG effectively can bolster investor engagement and 
enhance the potential for ESG factors can create higher expense ratios that aren't at the fund's expense 
for investors to stay loyal to the financial services Principal offers. 

 
Principal Financial prides itself on its ability to provide strong solutions and services to its vast customer 

base. A necessary step in achieving this level of customer deliverance is investing in and developing a 
dedicated long-term workforce that is built around integrity, inclusion, and trust. Footprint Captures this 
idea well through a low employee turnover and high employee retention. Furthermore, Footprint has good 
supplemental pieces to Principals’ social goals as they hyper-focus on investing for good as well as 
improving broad social aspects through investing. 
 
II.  Fair Valuation 

a. Financial Ratios  
The financial ratios calculated for each company are equity multiplier, asset utilization, and profit 

margin. An equity multiplier indicates how much a company’s assets are financed through equity. Footprint 
is projected to have an equity multiplier of 2.38 which is an indication that Footprint is more debt-financed, 
meaning that it is more tax benefits and lower WACC. Asset utilization shows how effectively a company 
uses assets to generate revenue and Footprint has a ratio of 0.2. The profit ratio measures the profitability 
of a company, and Footprint is projected to have a profit margin of 79% which is much higher than Quant 
Impacts' projected ratio of 60.6%. 

 
b. DCF Model  

Financial data for 2021-2023 (Projected) were changed to reflect assumed acquisition synergies. We 
expect revenue growth for both companies to be a consistent 3% year over year. The expected total 
compensation growth percentage value was found by using average growth from 2021-2023 data. SG&A 
expenses were taken from the projected growth in 2023 and were applied to expected projections. 
Miscellaneous expenses include interest expenses, fund expenses & distribution fees, and Miscellaneous 
expenses. Miscellaneous expenses were calculated as the average value of 2021-2023 and were projected 
as a constant value. FCF was taken from Net income after a 13.7% tax rate for both companies. 

 For WACC calculation we first found the beta of each fund compared to each individual benchmark, 
and then we calculated the portfolio beta by taking the weighted average of betas based on AUM in each 
fund. To calculate the WACC we took the portfolio beta and inputted the cost of debt and the risk-free rate 
that was provided. We then used this to find a valuation of $633 million for Footprint and $630 Million for 
Quant. 



 

 
Financial Ratios 
 

 
 
Inputted Values for WACC Calculations 
 
Description Quant Impact Partners Footprint Asset Management 

Revenue  3% 3% 

Total Compensation  36.44% 29.773% 

SG&A 3.785% 4.982% 

Misc. Expenses  $1,866,666,67 $14,176,666.67 

WACC .081448 .082345 

NPV $630,969,041.60 $633,288,089.85 

 
DCF Model 

 

WACC Calculation 

 

 

Ratio 2021 2022 2023 (Forecasted)
Equity Multiplier 2.0408 1.8182 1.7241
Asset Utilization 0.2000 0.2000 0.2000
Profit Margin 0.6314 0.6580 0.6068
Equity Multiplier 2.2222 2.3256 2.3809
Asset Utilization 0.2000 0.2000 0.2000
Profit Margin 0.7289 0.6621 0.7193
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